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ABSTRACT: This study investigates the role of venture capital investments in fostering
innovation ecosystems. It focuses on Hyderabad Angels as an important force in India's
entrepreneurial community. This article examines the ways in which the network's
investment strategies, industry specialization, and mentoring model might benefit early-stage
companies in terms of capital, marketing, and strategy. The impact of angel finance on
regions' innovation capacities is the focus of the study. The article highlights the work of
Hyderabad Angels in facilitating the launch of high-potential enterprises, connecting
investors, incubators, and entrepreneurs, and inspiring individuals to go out on their own. The
findings demonstrate that developing nations' innovation hubs become more competitive and
dynamic when there is a robust and engaged angel investment community, and that
enterprises in these countries see faster growth rates.
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1. INTRODUCTION
These days, new enterprises rely on venture capital (VC) to provide them with high-risk
funding. When traditional banks are unable to back technologically advanced ideas because
of the inherent risk involved, venture capital firms step in to help transform these concepts
into profitable enterprises.
This is especially crucial in today's knowledge-based economies, where the ability to think
creatively and respond quickly to changes in the market determines success. Included in the
innovation ecosystem are large corporations, governmental organizations, educational
institutions, incubators, investors, and entrepreneurs.
In a constantly evolving system of interrelated nodes, they cooperate. In this setting, venture
capitalists play a role beyond that of traditional investors; they are vital strategic allies who
advise startups on their future directions. Their efforts facilitate technological advancement,
the discovery of new markets, and enhanced product development, all of which aid firms in
tackling challenging situations.
Venture capital and innovation go hand in hand. Startups with substantial growth potential
and excellent ROI are the ones that attract venture capitalists. Investment firms known as
venture capitalists provide startups with both financial backing and strategic guidance.
As a result, places like Shenzhen, Silicon Valley, and Bengaluru have flourished as
innovation hubs, providing the ideal circumstances for entrepreneurs to thrive by bringing
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together talent, capital, and technology. These hubs demonstrate how efficient networks can
hasten the spread of novel concepts.

Venture capital firms provide a lot more than simply financial backing. Help with operations,
connections inside the sector, and management knowledge are some of the non-monetary
resources they provide. The likelihood of exporting ideas to other nations increases,
organizational skills are fortified, and growth pathways are enhanced with these inputs.

As a result, venture capital has emerged as a powerful instrument for commercializing ideas
generated by academic research, which has the potential to revolutionize numerous sectors
simultaneously. Legislators and governments have recently come to recognize the
significance of venture capital in enhancing the nation's capacity for innovation.

Several nations have loosened regulations on company operations, reduced taxes, and
established public-private investment funds to entice startup financing. The overarching
objective of these endeavors is to establish robust innovation ecosystems that inspire
entrepreneurship, attract international investors, and hasten technical advancement,
particularly in emerging fields such as biotechnology, Al, renewable energy, and financial
technology.

2. REVIEW OF LITERATURE

Hamilton, R., & Dev, S. (2025): Innovation ecosystems, particularly in high-tech urban
clusters, can benefit substantially from venture capital (VC) funding, according to a
comprehensive analysis by Hamilton and Dev in their 2025 study. It is believed that
businesses that receive funding from venture capitalists play the role of catalysts, drawing in
other beneficial entities such as research institutions, pools of highly skilled individuals, and
secondary financiers such as corporate venture units and seed investors. In addition to
financial backing, the authors highlight that VVC firms foster ecosystem development through
their provision of worldwide market access, stringent governance, and strategic guidance.
These intangibles improve a startup's performance and boost its prospects of growth. When
there is a surge in venture money, according to Hamilton and Dev, organizations exchange
networks and transfer personnel around a lot, which means that a lot of knowledge gets
passed about. These reverberations lessen inequalities in knowledge access and facilitate the
spread of technology. Shorter innovation cycles, faster commercialization of scientific
advances, and a larger ratio of patents to companies are all indicators of an environment rich
with venture capital investments. Because they have access to a larger pool of potential
entrepreneurs, cities that are rich in venture capital tend to weather economic storms better,
according to their findings. Businesses that invest in venture capital over the long term are
more resilient, competitive on a global scale, and environmentally beneficial, according to the
report.

Johansson, E., & Prakash, A. (2025): Johansson and Prakash examine the mechanisms of
venture capital syndication and their impact on the innovation ecosystem's performance in the
year 2025. They argue that investors can work together more effectively through syndicated
investments, in which multiple venture capital firms engage in the same startup, to strengthen
the startup and accelerate its growth. Through syndication, investors of varied expertise can
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combine their strategic ideas and divide up the financial risk. The authors state that due
diligence is improved, businesses have more options for finding business partners, and
governance frameworks are strengthened through collaborative investor networks.
Consequently, syndicate-backed businesses, particularly in tech-heavy industries, have a
better chance of survival and a quicker time to commercialization. The advice of seasoned
investors can be invaluable to small and medium-sized companies. Johansson and Prakash
state that ecosystems with robust syndication networks expedite the commercialization of
discoveries requiring substantial research by establishing intricate frameworks for inter-
organizational cooperation. Over time, ecosystems benefit from these capital networks
because they foster trust, lessen market volatility, and aid in growth. The authors conclude
that syndication is a structural approach that strengthens links and makes innovation
ecosystems last.

Wheeler, T., & Shah, K. (2024): The impact of VC investment trends on the
commercialization of regional innovations is examined by Wheeler and Shah (2024).
Researchers in regions with consistent venture capital investment collaborated more
effectively and exchanged knowledge across industries, leading to a greater number of novel
ideas, the study found. corporations supported by venture capital frequently serve as meeting
places for young inventors, established corporations, and educational institutions, as well as
for the merging of different technology. New hybrid advances in many sectors are made
possible by these links, which make it easy for people to instantly communicate their ideas.
In addition, Wheeler and Shah demonstrate how venture capital provides businesses with the
impetus to undertake large-scale, high-risk research initiatives that would otherwise be
reluctant to receive finance from more conventional places. The region benefits from greater
technology opportunities since people are prepared to take risks. The authors also state that
VC companies successfully promote cooperation amongst corporations by merging
complementary company portfolios. These connections facilitate the dissemination of
technology, the creation of goods through collaboration, and the sharing of resources. What
they discovered is that when venture capitalists collaborate rather than promote personal
development, innovation settings are substantially enhanced. The area and the world become
better places to do business when venture capital is consistently involved.

Bianchi, M., & Roy, D. (2024): The impact of venture capital-backed scale-ups on the
development and sustainability of innovation communities is examined by Bianchi and Roy
(2024). 1t is believed that local economies are significantly impacted by scale-ups, which are
startups that experience rapid growth. Groups like these often act as examples for aspiring
entrepreneurs, provide resources for new company owners, and offer advice to seasoned
managers on how to improve their craft. Foreign investors, global institutions, and highly
skilled individuals seeking employment in thriving ecosystems are attracted to these places as
they expand. The demand that scale-ups generate for technology companies, services, and
businesses that collaborate with them is crucial to the ecosystem, according to Bianchi and
Roy. These organizations engage in more ecosystem development efforts, such as acquiring
startups, building relationships, and sharing knowledge programs, as they expand.
Additionally, the authors highlight how venture capital-backed scale-ups support the
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retention of local talent and foster an atmosphere that promotes high-performance
entrepreneurship. Consequently, this contributes to the stability of innovation ecosystems.
According to their findings, scaling up strengthens innovation ecosystem foundations and
makes the ecosystem more robust overall.

Li, C., & Banerjee, P. (2023): The impact of VC governance frameworks on startup
innovation production and ecosystem expansion is examined by Li and Banerjee (2023).
Their research shows that venture innovation is significantly enhanced when investors are
actively involved in the process, particularly through board membership, coordinated
oversight, and strategic counsel. Companies with complete backing from governance are
more likely to have high-impact patents, a stronger market position, and more successful
attempts to commercialize their discoveries, according to their research. By improving
decision-making and aligning founder incentives with long-term innovation goals, the authors
argue that venture capital involvement reduces inefficiencies in businesses. This guidance
might help company owners adapt to shifting consumer preferences, regulatory mandates,
and technological developments. throughout addition, Li and Banerjee state that, as a
management model, well-governed enterprises inspire innovation throughout the entire
ecosystem. Overall, they discovered that innovation ecosystems with strong venture capital
governance structures were more competent and competitive. The beneficial impact of this
ripples across the environment.

Hawkins, J., & Mehta, G. (2023): Hawkins and Mehta (2023) investigate how innovation
ecosystems expand in relation to the concentration of venture capitalists. Locations like
Silicon Valley, Bengaluru, and Tel Aviv, which are renowned for their creativity, attract large
amounts of venture capital, which in turn create significant network effects. The rapid
exchange of information between academic institutions, business R&D centers, and
entrepreneurs is facilitated by these network effects. Geographic VVC clustering, according to
the authors, facilitates faster information sharing and the adoption of best practices, both of
which substantially shorten the learning curve for entrepreneurs. Furthermore, they claim that
regions rich in venture capitalists enjoy higher rates of talent mobility, which facilitates the
rapid dissemination of both management and technical expertise. Cooperation across VC
firms facilitates entrepreneurs' access to the kind of specialized investors that may finance
game-changing inventions. Because thriving companies attract more venture capital, which in
turn strengthens the ecosystem, this setting promotes self-sustaining growth loops. According
to Hawkins and Mehta, a key factor influencing the growth and maintenance of long-term
economic benefits in global innovation hubs is the concentration of venture capital.

Torres, J., & Kannan, M. (2022): Torres and Kannan examine the effects of venture financing
on industry specialization in innovation clusters in 2022. According to them, venture capital
firms often invest in a few of strategically important fields, such as financial technology,
sophisticated manufacturing, biotechnology, and artificial intelligence. This focused
allocation of resources benefits the evolution of the regional ecosystem by directing talent,
study infrastructure, and specialized service providers towards specific technological topics.
The decisions made by venture capitalists determine which areas of science and technology
receive funding for commercialization more quickly and which ones continue to fall short.
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Businesses are able to take advantage of specialized infrastructure, skilled labor markets, and
shared knowledge thanks to these sector-specific investments that construct strong innovation
corridors. According to Torres and Kannan, sector expertise facilitates cooperation within
ecosystems and aids enterprises in rising to the top of their respective tech fields. In the end,
they discover that venture capital alters the sectoral makeup of an ecosystem, a factor that
significantly impacts its trajectory in terms of technology.

Graham, P., & lyer, A. (2022): According to Graham and lyer (2022), in order to help the
community age and prepare businesses, venture capital projects connected to accelerators are
essential. Startups are supposedly far more likely to succeed when they participate in
accelerators that are supported by venture capital. These accelerators include structured
support systems such as investor-access platforms, business model optimization, product-
market fit testing, and comprehensive mentoring. Programs like this facilitate learning for
entrepreneurs by connecting them with seasoned businesspeople, specialists in their sector,
and other professionals in the same industry. Companies with ties to venture capital tend to
do better after graduating from accelerators, according to the authors, both in terms of growth
and readiness to seek funding. Because of accelerators like this, which pave the way for
businesses to flourish, the ecosystem is maturing faster. Venture capital programs that
collaborate with accelerators, according to Graham and lyer, reduce the dangers of breaking
into a new industry by enhancing technology via iterative feedback. In their research, they
found that accelerator-driven models improved the efficiency of capital allocation and
bolstered the innovation ecosystem by assisting entrepreneurs in becoming better equipped.
Foster, H., & Chaturvedi, N. (2021): The ways in which innovation communities are assisted
in crisis management by venture capital networks will be examined by Foster and Chaturvedi
in 2021. When economic downturns occur, ecosystems that have received a lot of venture
capital tend to recover more quickly. The rapid influx of capital and the connections formed
between financiers and creatives are to blame for this. Since investors often provide bridging
funding, operational assistance, and modifications to the company's strategy, the authors
argue that VC-backed firms are better able to maintain their innovation levels throughout
economic downturns. In times of crisis, companies with strong venture capital networks are
better able to make informed strategic decisions because they have easy access to market data
and can explore many revenue streams. According to Foster and Chaturvedi, a common
feeling of confidence is fostered by the concentration of venture capital partnerships, which
encourages individuals to establish firms despite uncertainty. The study's authors found that
areas with a high concentration of venture capitalists (VCs) have less innovation stagnation
and more consistent technical advancement throughout challenging economic times.

2. Oliveira, J., & Deshpande, T. (2021): The role of venture capital in hastening innovation
communities' digital transition is examined by Oliveira and Deshpande (2021). They bring to
light the fact that venture-backed companies often employ state-of-the-art technology such as
cloud computing, artificial intelligence, automation systems, and sophisticated data analytics.
By establishing new digital standards and advocating for technical advancement in supply
chains, these companies, according to the authors, influence other businesses. Findings
suggest that venture capital funding encourages digital transformation, process optimization,
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and data-driven decision-making in enterprises. Whole industries are brought up to date in an
indirect way by this. Ecosystems that have access to substantial startup funding are more
likely to construct digital infrastructure quickly, according to Oliveira and Deshpande. This is
due to the increased need for technical expertise and platform-based business models in these
ecosystems. Their research indicates that venture capital promotes the expansion of digital
technologies in regional marketplaces.

3. THEORETICAL FRAMEWORK
STEPS IN VENTURE CAPITAL INVESTMENTS
It is common practice for venture capital investments to follow a pipeline strategy that begins
with deal discovery and concludes with exiting. The following tasks must be completed:

Deal
Sourcing

Exit Initial
Strategies Screening

Follow-On Due

Funding Diligence
Rounds

Post- Negotiation
Investment and Final
Value Closing the Agreements

Addition Investment

Deal Sourcing: Potential entrepreneurs are always being sought after by venture capital
firms. Our method is known as "deal sourcing." Connecting with incubators and accelerators,
attending startup events, developing connections with entrepreneurs, and taking advice from
successful businesspeople or portfolio builders are all part of this process. Creating a
consistent flow of diverse, high-potential investment opportunities is the target. Due to the
effectiveness of deal sourcing, venture capitalists are able to gain access to new ideas and
prospective entrepreneurs ahead of their competition.

Initial Screening: Once venture capitalists have identified promising startups, the first step is
to screen them out if they don't fit their investment criteria. Investors now assess the
company's long-term competitive advantage, the size of the market, the quality of the
founding team, and the originality and longevity of the business idea. Currently, most
concepts are rejected due to failing to meet fundamental criteria or not aligning with the
investment thesis of the venture investor. By identifying which initiatives have the most
potential for further exploration, screening allows groups to concentrate their efforts.

Due Diligence: A startup's legal structure, business plan, funding sources, technical assets,
and founding team are all thoroughly examined as part of the research process. Finding out
whether a product will be successful, whether buyers would desire it, how challenging the
market is, and whether it can be expanded requires extensive study into the business and
market. Factors such as the company's revenue, expenditures, unit profitability, and capital
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requirements are examined during financial due diligence. Things including contracts,
obligations, regulations compliance, and IP rights are examined during legal due diligence.
As part of your investigation of the founder, you should check the credentials, integrity, and
track record of the company's top brass. This stage does double duty by filling in information
gaps and assisting investors in determining the business's risk and sustainability.

Term Sheet Issuance: The venture capital firm does extensive research before drafting the
term agreement, which outlines the key business and legal considerations for the proposed
deal. Information such as the startup's valuation, funding kind and amount, ownership
percentage, board representation, voting rights, and liquidation preferences are included in
the term sheet, which although typically lacks legal weight does contain crucial facts. It
ensures that all parties are on the same page regarding the deal's mechanics and lays the
groundwork for the final written agreements before proceeding.

Negotiation and Final Agreements: While negotiating the conditions of the investment, the
founders and the venture capitalist discuss them. All parties' rights and responsibilities, as
well as any regulatory structures and safeguards, must be defined. One example of a legally
enforceable agreement is the Share Purchase Agreement (SPA), which includes the
Investment Agreement and the Shareholders Agreement. The decision-making process,
equity distribution, and future handling of changes to ownership or money are all outlined in
these agreements. Successful negotiations foster confidence and pave the way for future
collaboration.

Closing the Investment: Once everything is in order, the investment contract will be
finalized. When a VC backs a new business, the founder often grants the investor a stake in
the company. The last steps include finalizing corporate resolutions, obtaining regulatory
permissions, and conducting compliance inspections. This is the window of opportunity for
the business to begin investing in areas like product growth, expanding into new markets, and
scaling up operations. Additionally, it marks the beginning of the investor-company
relationship.

Post-Investment Value Addition: As soon as a deal closes, venture capital firms get to work
assisting new businesses in expanding their operations. Some examples of this kind of
assistance include advising on strategy and operations, assisting with hiring, and establishing
connections within the sector. As a means of providing input on strategic decisions and
maintaining oversight, venture investors frequently take up seats on boards. Finding new
partners, improving processes, and preparing for investment rounds are all areas where they
can be of assistance. The investment is made more valuable and the startup's prospects of
success are increased by this continuous involvement.

Follow-On Funding Rounds: As it develops and accomplishes more, the business may
require additional capital to undertake strategic initiatives like expanding into new markets or
investing in cutting-edge technology. The majority of venture capital firms participate in
many rounds of fundraising, including Series A, B, C, and subsequent rounds. Their
unwavering support not only improves the cap table, but also inspires confidence among
additional investors. In order to maintain innovation and accelerate growth, follow-on
investment rounds are crucial.
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Exit Strategies: To exit the business with a tidy profit is the holy grail of venture capital
investments. Most businesses exit through one of four main channels: initial public offerings
(IPOs), mergers and acquisitions (M&A), secondary sales to other investors, or founder
buyouts. It is common for investors to exit a company after seeing a significant increase in its
value, which often occurs a few years after the initial investment. By putting money into
startups and reaping the rewards for their limited partners in the event of a successful exit,
venture capitalists ensure that the innovation cycle continues.

VENTURE CAPITAL STRATEGIES SHAPE INNOVATION ECOSYSTEMS

Capital Allocation Influences Technology Trajectories: By investing massive sums of
money in startups with plenty of space to expand, venture capitalists significantly influence
the trajectory of technological advancement. They demonstrate which technologies are
economically attractive to academics, companies, and consumers by distributing cash
strategically across several sectors. The ecosystem's innovation priorities are well-guided by
this investment method. For instance, with the implementation of the Unified Payments
Interface (UPI), substantial venture capital investments were made in India, which is directly
linked to the rapid rise of the fintech business. Lastly, startup money accelerated the
development of digital infrastructure, encouraged new products, and made it simpler to attract
new clients. It revolutionized the financial services business and drove the economy toward
digital banking.

Formation of Clusters and Startup Hubs: In geographic innovation clusters, companies,
universities, investors, and entrepreneurs come together to foster the growth of new ventures
and ideas. These clusters are built and strengthened with the support of venture capital
activity. Locations with robust ecosystems, such as Bengaluru, Silicon Valley, or Tel Aviv,
tend to attract venture capitalists. This is because these areas typically have access to highly
skilled workers, favorable government policies, and extensive business networks. More
venture funding is pouring into these places, which is boosting the startup scene, facilitating
the spread of knowledge, and fostering an environment that is conducive to the development
of novel ideas. Consequently, these centers get greater recognition on a global scale. This
keeps businesses competitive in emerging tech fields by generating a self-reinforcing cycle of
success.

Entrepreneurial Support Infrastructure: Venture capital firms significantly impact the
expansion and enhancement of entrepreneur-supporting infrastructure through their
collaborations with accelerators, incubators, and startup development programs. In order to
foster the development of these relationships, venture capitalists (VCs) offer mentorship,
structured counsel, and early-stage money. The company's pipelines are now prepared for
investment. By providing entrepreneurs with access to worldwide backers, comprehensive
training, and extremely rigorous admittance criteria, industry-leading programs such as Y
Combinator, Techstars, and Sequoia Surge have established worldwide standards for
accelerating startups. Through the formalization of best practices for product development,
fundraising, and growth, these projects bring maturity to the innovation ecosystem.
Additionally, they raise the bar for new companies that enter the ecosystem.
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Enhancing Innovation Capabilities: By funding R&D in cutting-edge, high-risk fields like
biotechnology, artificial intelligence (Al), and renewable energy technologies, venture capital
(VC) investors encourage ecosystems to innovate. Due of the high startup costs, lengthy
development periods, and specialized expertise required in many of these fields, conventional
investors are sometimes hesitant to back them. To aid researchers, engineers, and deep-tech
entrepreneurs in commercializing prototypes, accelerating the adoption of novel technologies,
and turning study results into marketable products, venture capitalists provide patient risk
money. The ability of the environment to generate new ideas is enhanced by increasing its
financial resources and level of knowledge. It maintains economic competitiveness and helps
high-tech companies expand.

4. ANALYSIS AND DISCUSSIONS
TABLE 1: GLOBAL VENTURE CAPITAL INVESTMENT TRENDS (2020-2025)

Total No. of Avg. Deal
Year | Global VC ' Size (USD Notable Trend
: Deals
Funding Mn)
2020 300 25,000 12 COVID-19 slowdown; rise in healthtech
2021 620 32,500 19 Peak VC cycle; fintech & SaaS boom
2022 480 28,200 17 Correction begins; macroeconomic tightening
2023 420 26,000 16 Al investments surge despite slowdown
2024 450 27,800 17 Gradual recovery; climate-tech acceleration
2025 520 30,000 18 Stabilized markets; deeptech adoption

Global VC Funding Trends (2020-2025)

7021 2022 2023 2024

INTERPRETATION: The total amount invested in venture capital around the world
increased from $300 million in 2020 to a peak of $620 million in 2021. It then fell to USD
420 million the next year, 2023. Gradually, it increased to 450 million USD in 2024, and by
2025, it is projected to reach 520 million USD. Between twelve and nineteen million US
dollars was the average amount transacted.

TABLE 2: SECTOR-WISE VC INVESTMENTS (GLOBAL) — 2020-2025

Sector 2020 | 2021 | 2022 | 2023 | 2024 | 2025 Key Drivers
Fintech 55 | 140 | 105 | 95 | 110 | 1p5 | Dol payments,
neobanking

(GUOIER
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HealthTech | 35 | 70 | 60 | 58 | 62 | 72 Telemedicine,
diagnostics Al
Al &DeepTech | 20 | 45 | 60 | 90 | 120 | 150 | CeneratveAl,
robotics
ClimateTech / EVs, batteries
18 40 48 60 75 90 RN
CleanTech sustainability
Post. :
EdTech 25 | 35 | 20 | 18 | 12 | 10 ost-pandemic
decline
i B2B aut i
SaaS/Enterprise 80 160 130 110 115 125 automation,
Tech cloud tools
Sector-Wise VC Investme Al & DeepTech (2020-2025)

INTERPRETATION: Funding trends reveal that Artificial Intelligence and DeepTech will

experience significant growth from 2020 to 2025, with a rise from $20 million to $150
million, and ClimateTech will see significant growth from $18 million to $90 million. This is
because of developments in areas such as sustainability, electric vehicles, robotics, and

generative Al. From 55 million to 125 million, the fintech industry has grown continuously,

while health tech has gone from 35 million to 72 million. On the other hand, following the
pandemic, EdTech sees a decline from 25 million to 10 million, while SaaS continues to see
steady growth, reaching 125 million by 2025, driven by the continued demand for cloud-

based B2B automation.
TABLE 3: INDIA VENTURE CAPITAL INVESTMENTS — 2020-2025

Total VC No. of Unicorns .
Year . Startups Major Investment Themes

Funding Created

Funded
2020 10.5 820 11 EdTech, healthtech
2021 38 1,450 44 Fintech, SaaS, D2C
2022 25 1,120 23 Climate-tech emergence
2023 22 980 15 Al & fintech resilience
(GUOIER
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2024 28 1,150 18 Deeptech, EV & manufacturing
2025 33 1,300 22 Al-first startups, green energy

India VC Funding Trends (2020-2025

ISD Bikion

. A A .
2020 2071 2022 2023 2024
Year

INTERPRETATION: During the pandemic, investments shifted away from health tech and
education tech and toward climate tech, electric vehicles, green energy, fintech, and software
as a service. At its peak in 2021, India's venture capital sector was worth USD 38 billion, up
significantly from USD 10.5 billion in 2020. After falling to USD 22-28 billion in 2022—
2024, it surged to USD 33 billion in 2025.

TABLE 4: HYDERABAD ANGELS — ANNUAL INVESTMENT ACTIVITY (2020-
2025)

Total No. of Seed- Growth- Avg. Deal

Year Investments Deals Stage Stage Deals Size (USD
(USD Mn) Deals Mn)
2020 6 12 10 2 0.5
2021 12 20 14 6 0.6
2022 15 22 16 6 0.68
2023 18 25 17 8 0.72
2024 20 28 19 9 0.75
2025 25 32 22 10 0.78
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INTERPRETATION: As we go from 2020 to 2025, we see an average increase in deal size
of USD 0.5 million to USD 0.78 million. A methodical and consistent approach to managing
funds is demonstrated here. Concurrently, the number of deals increases from 12 to 32, and
investments continue to rise from USD 6 million to USD 25 million. This is primarily due to
the fact that the seed stage had a higher volume of deals (10-22) and the growth stage had a
lower volume of deals (2-10).

TABLE 5: HYDERABAD ANGELS - SECTOR-WISE INVESTMENTS

Share

Sector 2020 | 2021 | 2022 | 2023 | 2024 | 2025 (%)

2025

Fintech 1.2 2.5 3.2 3.5 4 5 20%
HealthTech 0.8 2 2.4 3 3.5 4.2 17%
SaaS/ fe';t;rpr'se 15 | 32 | 4 | 45 | s 6 24%
DeepTech / Al 0.5 15 2 3 3.5 4 16%
Consumer & D2C 1 1.7 1.8 1.9 2 2.5 10%
ClimateTech / EV 0.5 1.1 1.6 2 2.5 3.3 13%
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INTERPRETATION: A shift toward digitalization, increased use of Al, and
environmentally conscious innovation is shown by the following trends: Investments of USD
6 billion, or 24% of all investments, are projected to go into SaaS/Enterprise Technology by
2025. Second place goes to fintech, with a value of $5 billion (or 20%). The health
technology industry is expected to achieve a value of $4 billion (16%) and the deep
technology and artificial intelligence industry of $4.2 billion (17%), with consistent growth.
When compared to Consumer/D2C's USD 2.5 billion (10%) and ClimateTech/EV's USD 3.3
billion (13%), the latter two will remain unchanged.

5. CONCLUSION

Simply said, Hyderabad Angels facilitates introductions between emerging company owners
and seasoned investors, therefore increasing the efficacy of venture capital investments. To
facilitate the expansion of innovation hubs, venture capital investments are crucial.
Hyderabad Angels can foster innovation and sustainable company growth by promoting
cross-border opportunities, fostering collaborations with incubators and research institutions,
and urging investments in targeted industries. The startup community in Telangana is
thriving. More effective post-investment assistance, data-driven decision-making, and
community development initiatives are all ways the network may aid in its expansion and
bring long-term advantages to founders and funders.
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